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DEVELOPMENTS 


IN CHINA 


HE agreement between the British 

and the Nationalists relative to the 
disposition of the British concessions at 
Hankow and Kiukiang was signed at Han- 
kow on February 19, by Mr. Owen O’Mal- 
ley, representing the British Government, 
and Mr. Eugene Chen, Foreign Minister 
of the Nationalists. The signature came 
after the statement by Sir Austen Cham- 
berlain that only British troops from In- 
dia would be sent to Shanghai, while those 
which had been sent out from England 
would be held at Hongkong. 


By the terms of this agreement, a meet- 
ing of the voters in the Hankow conces- 
sion is to be held March 15, when the 
British control of the concession will be 
formally turned over to the Chinese. The 
concession thereafter will be administered 
by a special Chinese commission, as the 
former German and Russian concessions 
have been since they were taken over by 
the Chinese. Substantially the same 
arrangement is to be carried out at Kiuki- 
ang. The reports available do not state 
whether other points of Sino-British re- 
lations were touched on in this agreement. 


The Porter resolution calling for the 
negotiation of new treaties between the 
United States and China on the basis of 
mutual equity and reciprocity, was passed 
by the House of Representatives by a vote 
of 259 to 44 on February 21. 

China’s representative on the League of 
Nations’ Council, on February 16, sub- 
mitted to the League a statement on the 
sending of British troops to China, in re- 
ply to Sir Austen Chamberlain’s recent 
statement on the subject to the League. 
Mr. Chu referred to the pledges in the 
Washington Conference resolution of 1922, 
cited Article X of the League Covenant as 
binding Britain and China mutually to 


protect each other from external aggres- 


sion, and said: “The despatch of additional - 
naval and military forces to China is con- 
trary to the spirit of the resolutions and 
to the stipulations of the Covenant of the 
League of Nations.” 


Meanwhile events have been moving 
rapidly in China: 


The Nationalist forces captured Hangchow on 
February 17, and immediately pushed forward 
toward Shanghai. Latest reports state that they 
are within twenty-eight miles of this vital port, 
and that the morale of the northern forces hold- 
ing the city is badly shaken. 

Marshal Chang Tso-lin, has started moving 
troops down the Peking-Hankow railway with a 
view to attacking the Nationalists at Hankow. 
Marshal Wu Pei-fu who has been one of the 
northern allies, has opposed the southern move 
of the Mukden forces. Marshal Feng Yu-hsiang, 
the “Christian General,” is preparing for a drive 
from the northwest into Honan province. 

Following the capture of Hangchow by the 
Nationalists, a strike was called at Shanghai in 
celebration and to demonstrate the potential ef- 
fectiveness of organized labor. Between 80,000 
and 100,000 men walked out, tying up the tram- 
ways, the post office, many of the factories, etc., 
in both the Chinese and the foreign sections. 
The strike was not anti-foreign, according to 
Associated Press reports, and the police in the 
foreign settlements had no difficulty in suppress- 
ing the few sporadic bits of attempted violence. 
In the Chinese city the authorities put down the 
strike agitation by a series of summary execu- 
tions of persons caught distributing inflammatory 
literature. The foreign authorities at Shanghai 
have been erecting barbed wire barricades as 
protection against possible mob attacks on the 
concessions. In certain places these barricades 
have been put up in Chinese territory well out- 
side the boundaries of the Settlements, though 
along “municipal roads.” 


GROVER CLARK. 
Editor of The Peking Leader. 


Nicaragua 
HE American Minister to Nicaragua 
has informed the State Department 
that on February 20, he received a note 
from the Nicaraguan Government, writ- 
ten under the direction of President Diaz. 
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Though the text of the communication is 
not as yet available, it is understood that 
Diaz asks the United States Government 
to enter into a treaty with Nicaragua 
which would give the United States vir- 
tual control over Nicaraguan affairs, simi- 
lar to that provided in the Panama-United 
States Treaty recently published. 


Diaz made substantially the same re- 
quest to the United States in 1911, and 
this so-called “Protector Plan” was later 
embodied in the Bryan-Chamarro Canal 
Treaty of 1916, which our Senate refused 
to ratify. 


However, the State Department has ap- 
parently abandoned all efforts to arrange 
a peaceful settlement of the Nicaraguan 
dispute. On February 20, eight hundred 
additional bluejackets and marines were 
landed at Corinto on the Pacific Coast, 
bringing the total armed forces of the 
United States actually landed in Nicaragua 
to approximately 1,800. At the same time 
the cruiser Trenton was en route from 
Guantanamo, Cuba, to Nicaragua with 200 
marines and the transport Henderson had 
left Philadelphia with orders to embark 
1,200 more at Hampton Roads and Paris 
Island. The Navy Department has an- 
nounced that 5,414 marines and blue- 
jackets are now in Nicaragua or en route 
there. 


The marines and bluejackets landed at 
Corinto have been ordered to Managua, 
the capital; to Leon, an important Liberal 
center; to Chinandega, recently the scene 
of heavy fighting between Conservative 
and Liberal factions, and to strategic 
points along the Pacific Railroad. 


These vigorous moves, following fast on 
the heels of several recent Liberal victories 
in the neighborhood of Managua can only 
mean that the United States is prepared 
at all costs to uphold the Diaz régime. 


European Financial Notes 


Doubt of Germany’s ability to balance 
its budget and make its annual payments 
under the Dawes Plan after the present 
year was expressed by the new German 
Finance Minister, Heinrich Koehler, in a 
speech in the Reichstag on February 11, 
introducing the budget for the current 
year. He pointed out the probability of 
an additional expenditure of 40 million 
marks a month for unemployment relief 
and asserted that including the state and 
municipal imposts the German taxpayers 
would be asked to raise “the astounding 
sum of 11 billion marks—an amount 
which occasions the gravest anxiety.” 


The German Embassy announced on 
February 16, that: 


“The mark loans of the German Reich, either 
direct issues of the German state or such bonds 
po the following German states: Prussia, Ba- 

Saxony, Wuerttemberg, Baden, Hessen, 
Mectlenbure &. herwin, Oldenburg, as have been 
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taken over by the Reich which have not been de- 
livered for exchange in the revaluation procedure 
provided for ‘oid holdings,’ will now be exchanged 
in accordance with the German law of July 16, 
1925, whether acquired prior to or since July 1, 
1920, at the rate of two and one-half per cent of 
the gold value. Excluded from the revaluation 
is the forced loan of 1922.” 

It is announced in Paris that the French 
Government in view of the impossibility 
of obtaining ratification of the debt settle- 
ments with the United States and with 
Great Britain will begin payments of the 
annuities required in these agreements. 
Since the French Government is now pay- 
ing 20 million dollars a year to the United 
States, the proposed plan would involve 
an additional 10 million dollars a year dur- 
ing the first five years. 


Polish-German relations have become 
more strained because of the breaking off, 
on February 17, of negotiations for a com- 
mercial treaty between the two states. 
The reason for the break lies in the ex- 
pulsion from Polish Upper Silesia of four 
German factory managers who, the Poles 
maintain, had asked for permission to re- 
main only until January 1. On February 
19, the German Ambassador to Poland is 
reported to have asked Marshal Pilsudski 
whether the Polish Government would care 
to resume the commercial parleys with 
Germany but on the condition that the 
first question to be discussed would be the 
Polish expulsions of Germans and the 
right of Germans to settle in Poland. 
Pilsudski has replied that these questions 
must be discussed together with the com- 
mercial treaty. 


The real question at issue seems to be 
the old difficulty over Upper Silesia which 
has been intensified by the striking Ger- 
man victory in elections held in Polish 
Silesia in November. There is a possibility 
that the dangerous impasse will be dis- 
cussed when the League Council meets in 
Geneva in March under the presidency of 
Dr. Stresemann. 


The rejection in the Senate on February 
9, by a vote of 59 to 10, of Senator Tram- 
mell’s resolution to rescind the United 
States’ proposed adherence to the Perma- 
nent Court of International Justice, was 
made the occasion by Senator Borah of 
an announcement that at least two states, 
one of which was Great Britain, had reject- 
ed the Senate’s reservations. He assumed 
that this means that the United States 
will for the present remain out of the 
Court. This is probably correct in view 
of the President’s statement that he will 
not ask the Senate to reconsider its reser- 
vations. It is unofficially announced from 
Geneva that France, Sweden, Holland and 
India have likewise rejected the United 
States’ reservations. 
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